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a step 1 or step 2 grant. However, pay-
ment is authorized, in conjunction
with the first award of grant assist-
ance, for all preaward allowable project
costs in the following cases:

(1) Step 1 work begun after the date
of approval by the Regional Adminis-
trator of a plan of study, if the State
requests and the Regional Adminis-
trator has reserved funds for the step 1
grant. However, the step 1 grant must
be applied for and awarded within the
allotment period of the reserved funds.

(2) Step 1 or step 2 work begun after
October 31, 1974, but before June 30,
1975, in accordance with an approved
plan of study or an approved facilities
plan, as appropriate, but only if a grant
is awarded before April 1, 1981.

(3) Step 1 or step 2 work begun before
November 1, 1974, but only if a grant is
awarded before April 1, 1980.

(b) Step 3: Except as otherwise pro-
vided in this paragraph, no grant as-
sistance for a step 3 project may be
awarded unless the award precedes ini-
tiation of the step 3 construction. Pre-
liminary step 3 work, such as advance
acquisition of major equipment items
requiring long lead times, acquisition
of eligible land or of an option for the
purchase of eligible land, or advance
construction of minor portions of
treatment works, including associated
engineering costs, in emergencies or
instances where delay could result in
significant cost increases, may be ap-
proved by the Regional Administrator
after completion of environmental re-
view, but only if (1) the applicant sub-
mits a written and adequately substan-
tiated request for approval and (2) writ-
ten approval by the Regional Adminis-
trator is obtained before initiation of
the advance acquisition or advance
construction. (In the case of authoriza-
tion for acquisition of eligible land, the
applicant must submit a plat which
shows the legal description of the prop-
erty to be acquired, a preliminary lay-
out of the distribution and drainage
systems, and an explanation of the in-
tended method of acquiring the prop-
erty.)

(c) The approval of a plan of study, a
facilities plan, or advance acquisition
of equipment or advance construction
will not constitute a commitment for
approval of grant assistance for a sub-

sequent treatment works project, but
will allow payment for the previously
approved costs as allowable project
costs upon subsequent award of grant
assistance, if requested before grant
award (see § 35.945(a)). In instances
where such approval is obtained, the
applicant proceeds at its own risk,
since payment for such costs cannot be
made unless grant assistance for the
project is awarded.

[43 FR 44049, Sept. 27, 1978, as amended at 44
FR 39340, July 5, 1979]

§ 35.925–19 [Reserved]

§ 35.925–20 Procurement.
That the applicant has complied or

will comply with the applicable provi-
sions of §§ 35.935 through 35.939 with re-
spect to procurement actions taken be-
fore the award of step 1, 2, or 3 grant
assistance, such as submission of the
information required under § 35.937–6.

§ 35.925–21 Storm sewers.
That, under section 211(c) of the Act,

the allowable project costs do not in-
clude costs of treatment works for con-
trol of pollutant discharges from a sep-
arate storm sewer system (as defined in
§ 35.905).

§ 35.926 Value engineering (VE).
(a) Value engineering proposal. All

step 2 grant applications for projects
having a projected total step 3 grant el-
igible cost of $10 million or more, ex-
cluding the cost for interceptor and
collector sewers, will contain a VE
commitment. The VE proposal sub-
mitted during step 2 must contain
enough information to determine the
adequacy of the VE effort and the jus-
tification of the proposed VE fee. Es-
sential information shall include:

(1) Scope of VE analysis;
(2) VE team and VE coordinator

(names and background);
(3) Level of VE effort;
(4) VE cost estimate;
(5) VE schedule in relation to project

schedule (including completion of VE
analysis and submittal of VE summary
reports).

(b) Value engineering analysis. For
projects subject to the VE require-
ments of paragraph (a) of this section,
a VE analysis of the project design
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